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Sustainability furthers human development while reducing ecological footprint
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Avoiding carbon tunnel vision
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Graphic source: Jan Konietzko.



> A non-profit organisation that seeks to help the world reach
‘drawdown’

> ‘Drawdown’ - is where global emissions stop climbing and start
declining

> Measure/project the collective impact from scaling over 90
solutions

1. Reduce sources — bring emissions to zero
2. Support sinks — uplift nature’s carbon cycle

3. Improve society — foster equality for all

@ drawdown.org PROJECT
DRAWDOWN

AWCOWN

Source including graphic: © Project Drawdown (drawdown.org).


https://www.drawdown.org/

Direct company engagement initiative - Plastic waste

Raising the bar on best practice

Situation > 400 million tonnes of plastic waste produced every year*
> ¢.36% of all plastics produced are used in packaging, c.85% of which ends up in landfills or as
unregulated waste*

What we did > Commissioned research on plastic waste, benchmarking 17 global consumer goods companies
> Held forum in Mumbai with 11 large consumer goods companies
> Part funded WRAP to develop an Indian Plastics Pact which launched in September 2021

How companies > There has been a significant increase in post-consumer waste collection and increased use of
have responded recycled and recyclable plastics in packaging
> Godrej Consumer Products, Marico, Hindustan Unilever, Tata Consumer Products and Beiersdorf
India who attended the forum have become members of the Pact since its launch

Marico Godrej Hindustan Unilever Tata Consumer

Products
% recyclable packaging 100% by 2025 100% by 2025 100% by 2025 100% by 2030
9 -
Targe;t A post consumer recycled 30% 10% 15% 259
plastic in packaging
o . .
% post-consumer plastic waste 29 59+ 100%* 100%* 100%*
collected
Next steps > Plastic sachet packaging is still one of the most used formats in rural distribution across consumer

goods, and remains a key challenge to address both in terms of collection and recyclability

> We continue to engage with companies on this topic and provide support for the Indian Plastics
Pact

> Explore funding WRAP to undertake a research trial proving the business case for companies to
move from non-recyclable multi-layered plastic packaging to single layer (recyclable) plastic
packaging, helping inform a Roadmap for Tackling Flexibles & Film Plastics

Source: Stewart Investors investment team company research. *Source: https://www.unep.org/interactives/beat-plastic-pollution/. **Marico will fulfil its commitment of 70% in FY23 and 100% in FY24.
WRAP (Waste & Resource Action Plan) is a leading sustainability charity. #Equivalent plastic weight of what these companies produce, the plastic collected may include plastic produced by other
companies. References to specific securities should not be construed as investment advice or a recommendation to buy or sell the same.



https://www.unep.org/interactives/beat-plastic-pollution/

The circular economy model:
less raw material, less waste, fewer emissions

Raw materials \‘;@’, y

Sustainable
design

Waste
&' management
Residual waste CIRCULAR Production
ECONOMY

-

Collection f [ 5

Distribution

ccsi.columbia.edu

Visit CCSl website to see the full research report on this topic @

Circular economy

principles

Eliminate waste and pollution
Design for durability, reuse, remanufacture and recycle.
Regenerate natural systems

Five areas of focus
Example

What'’s next?

Circular design and production Bosch
Facilitating life extension and recycling of products WEG
Direct collaboration Lincoln Electric
Standard setting and policy engagement Mahindra & Mahindra

Public reporting Delta Electronics

Prioritise engagement with companies that are early in their circularity
journey

Learn more about the practical aspects of implementing best practice
Better understand the risks and opportunities associated with adopting
principals

We need to take urgent action to evolve our economic system from linear to circular

Source: Stewart Investors investment team company research and CCSI. Diagram source: European Parliament Research service. References to specific securities should not be construed as investment

advice or arecommendation to buy or sell the same.


https://ccsi.columbia.edu/content/circular-economy-industrial-goods
https://ccsi.columbia.edu/content/circular-economy-industrial-goods

Raising the bar on best practice

Situation There are ¢.500 million smallholder farmers globally, many of whom live in
poverty or close to it, producing up to 80% of the world’s key commodities
In many parts of the world they are at the forefront of agriculture-related
deforestation

What we did Commissioned research on smallholder farmers’ supply chain challenges
Our research found substantial differences in the social and
environmental issues by country and commodity which requires a
nuanced approach by companies

Company These include capacity-building programs, traceability, co-operative
intervention structures, pricing transparency and satellite monitoring
examples

Project Drawdown solutions related to smallholder farmers

We identified 22 climate solutions with the potential
to reduce CO? emissions by 540 gigatons

Next steps We have engaged with all companies covered in the report to share its

insights, we will continue to monitor progress and raise specific issues
. from traceability to supplier payment terms with companies
stewartinvestors.com We will continue to raise awareness in the investor community of the
critical role smallholder farmers play in company supply chains

Visit our website to listen to our smallholder farmer
podcast:

Source: Stewart Investors investment team company research. Source for COZ emissions calculation: Project Drawdown - https://drawdown.org/solutions/table-of-solutions.



https://drawdown.org/solutions/table-of-solutions
https://sfg.stewartinvestors.com/interactive-map
https://www.stewartinvestors.com/all/insights/investment-sourcing-through-smallholder-supply-chains.html

Important information

This material is for general information purposes only. It does not constitute investment or financial advice and does not take into account any specific investment objectives, financial situation or needs. This is not an offer to provide asset
management services, is not a recommendation or an offer or solicitation to buy, hold or sell any security or to execute any agreement for portfolio management or investment advisory services and this material has not been prepared in
connection with any such offer. Before making any investment decision you should consider, with the assistance of a financial advisor, your individual investment needs, objectives and financial situation.

We have taken reasonable care to ensure that this material is accurate, current, and complete and fit for its intended purpose and audience as at the date of publication. No assurance is given or liability accepted regarding the accuracy,
validity or completeness of this material and we do not undertake to update it in future if circumstances change.

To the extent this material contains any expression of opinion or forward-looking statements, such opinions and statements are based on assumptions, matters and sources believed to be true and reliable at the time of publication only.
This material reflects the views of the individual writers only. Those views may change, may not prove to be valid and may not reflect the views of everyone at First Sentier Investors.

About First Sentier Investors

References to ‘we’, ‘us’ or ‘our’ are references to First Sentier Investors, a global asset management business which is ultimately owned by Mitsubishi UFJ Financial Group. Certain of our investment teams operate under the trading names
FSSA Investment Managers, Stewart Investors, RQl Investors and Igneo Infrastructure Partners, all of which are part of the First Sentier Investors group.

We communicate and conduct business through different legal entities in different locations. This material is issued in:

European Economic Area by First Sentier Investors (Ireland) Limited, authorised and regulated in Ireland by the Central Bank of Ireland (CBI reg no. C182306; reg office 70 Sir John Rogerson’s Quay, Dublin 2, Ireland; reg company no.
629188)

United Kingdom by First Sentier Investors (UK) Funds Limited, authorised and regulated by the Financial Conduct Authority (reg. no. 2294743; reg office Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB)

other jurisdictions, where this document may lawfully be issued, by First Sentier Investors International IM Limited, authorised and regulated in the UK by the Financial Conduct Authority (FCA ref no. 122512; Registered office: 23 St.
Andrew Square, Edinburgh, EH2 1BB; Company no. SC079063).

To the extent permitted by law, MUFG and its subsidiaries are not liable for any loss or damage as a result of reliance on any statement or information contained in this document. Neither MUFG nor any of its subsidiaries guarantee the
performance of any investment products referred to in this document or the repayment of capital. Any investments referred to are not deposits or other liabilities of MUFG or its subsidiaries, and are subject to investment risk, including
loss of income and capital invested.

To the extent this material contains any measurements or data related to environmental, social and governance (ESG) factors, these measurements or data are estimates based on information sourced by the relevant investment team from
third parties including portfolio companies and such information may ultimately prove to be inaccurate.

To the extent this material contains any ESG related commitments or targets, such commitments or targets are current as at the date of publication and have been formulated by the relevant investment team in accordance with either
internally developed proprietary frameworks or are otherwise based on the Institutional Investors Group on Climate Change (IIGCC) Paris Aligned Investment Initiative framework or such other framework, goal or target as the relevant
team considers appropriate. The commitments and targets are based on information and representations made to the relevant investment teams by third parties including portfolio companies (which may ultimately prove not be accurate),
together with assumptions made by the relevant investment team in relation to future matters such as government policy implementation in ESG and other climate-related areas, enhanced future technology and the actions of portfolio
companies (all of which are subject to change over time). As such, achievement of these commitments and targets depend on the ongoing accuracy of such information and representations as well as the realisation of such future matters.
Any commitments and targets set out in this material may be subject to change without notice in the event of future review by the relevant team.

Copyright © (2024) First Sentier Investors

Allrights reserved.
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