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What do you believe?
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A practical response

Source: Estimated using data from UNPRI, Moody’s, JP Morgan and GIIN as at 30 June 2020.
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Integration

Stewardship

Monitoring 

The components of an ESG solution in fixed income
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Action plan for asset owners
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Investment opportunities

April La Russe
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What is impact investing?

Source: Global Impact Investing Network.

Investments made with 
the intention to create 
positive, measurable 

social and/or 
environmental impact 

alongside financial 
returns

Impact investments are 
expected to generate a 

financial return on 
capital or, at a 

minimum, a market rate 
of return on capital
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Issuance continues to climb

Impact bonds

Source: Nomura as at August  2020.

Divergence 
between 
US and 

European 
frameworks

• Increase in US issuance but 
transparency and quality of 
frameworks lags European issuers

• Lack of annual impact reports and 
poor monitoring of proceeds 

Emergence of 
new sectors

• Over 90% of issuance comes from 
utilities, SSAs and financials

• We expected to see more issuance 
from sovereign nations and 
sustainability-linked bonds in 2020
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Transition Bonds

• Social bonds used to fund projects 
with a positive social outcome

• Tackling issues faced by particular 
populations due to Covid

• Example use of proceeds: vaccine 
R&D, SME loans, manufacturing 
loans for PPE production

The evolving world of impact bonds

• Bonds issued to fund a specific 
SDG goal i.e. transition to 
renewable energy

• Key performance indicators must 
be hit or the coupon increases

• Focus on tracking KPIs rather than 
proceeds

• Issued by companies in carbon 
intensive industries in transition

• Without sufficient green eligible 
assets

• Sectors likely to issue Utilities, 
Transport, Industry (cement, steel)

Sustainability linked Covid 19 Social Bonds
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Recent eventsSocial housing is 17% of housing stock

Housing associations
Investment opportunities

As at 31 March 2020.

RECENT 
EVENTS Over 1 million people on the waiting list

Both Covid and Brexit have 
resulted in slower economic growth

Joblessness rising will increase the 
demand for social housing62 71 61
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Fundamental health checks

Housing associations
Investment opportunities

• Increasingly Housing Associations involved in development (sales risk, 
working capital)Cautions

• Strongly regulated (governance and financial scores given), implicit 
government supportRegulation

• Fundamentally strong: no current defaults in the sectorFundamental

• Increasingly professionalQuality management 

• Transparent about their operations, regular engagementTransparency
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ESG factors and opportunities

• Investors aligning their values with investments

• Housing associations have a strong social purpose. 
For every £1 invested in social housing a further 
£1.45 is generated in the economy

• New and existing housing stock more energy efficient:
− ultra low energy requirements
− supply chain management
− lower carbon foot print 
− lower energy bills

• A sector ripe for green bond issuance

Housing associations
Investment opportunities

Norwich Eco Social housing 

Source: Centre for Economics and Business Research 2014.
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Insight team

April joined Insight in September 2008 and leads 
the Fixed Income Investment Specialist Team. 
April joined Insight from F&C Investments where 
she was a portfolio manager responsible for 
managing UK, US and global government bond 
portfolios. Prior to this, she was in government 
bond and derivative sales at Lehman Brothers. 
April began her career as a government bond 
portfolio manager at Newton Investment 
Management. April graduated with a BA in 
Economics from Mount Holyoke College, 
Massachusetts, United States and an MBA from 
City University Business School in London. She is 
also an Associate of the CFA Society of the UK.

April La Russe
Head of Fixed Income 
Investment Specialists

Joshua joined Insight in May 2015 and leads the 
responsible investment programme, focusing on 
ESG integration, stewardship and policy, ESG 
product strategy and ESG research. Joshua sits 
on the Investment Association Sustainable and 
Responsible Investment Committee, the PRI 
Advisory Council on Credit Ratings and is Vice 
Chair of the Insight ESG Fixed Income Group. 
Prior to joining Insight, Joshua held a variety of 
responsible investment roles, including ESG 
consultant at MSCI, client relations manager at 
GMI Ratings and communications manager at UN 
Principles for Responsible Investment. Joshua 
holds an MSc in Corporate Governance and 
Business Ethics from the University of London and 
a BA (Hons) in Politics and Modern History from 
the University of Manchester. Joshua also holds 
the Investment Management Certificate from the 
CFA Society of the UK.

Joshua Kendall
Head of Responsible 
Investment Research

Sherilee joined Insight in November 2011 as an 
Institutional Business Development Director. The 
Business Development Team is responsible for 
direct marketing, including to corporates, pension 
schemes and charities. Prior to Insight, Sherilee 
was a Senior Sales Director at Union Bancaire
Privee where she was responsible for marketing 
their complete range of products to wealth 
managers, private banks and investment banks. 
She previously worked at Man Group and was 
responsible for marketing hedge funds and private 
equity solutions to pension schemes and also at 
JP Morgan Chase as a Relationship Manager 
covering all aspects of servicing for a major asset 
manager.

Sherille Mace
Institutional Business 
Development Director
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•Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may
partly be due to exchange rate fluctuations.

•The performance results shown, whether net or gross of investment management fees, reflect the reinvestment of
dividends and/or income and other earnings. Any gross of fees performance does not include fees and charges and these
can have a material detrimental effect on the performance of an investment.

•Any target performance aims are not a guarantee, may not be achieved and a capital loss may occur. Strategies which
have a higher performance aim generally take more risk to achieve this and so have a greater potential for the returns to
be significantly different than expected.

•Portfolio holdings are subject to change, for information only and are not investment recommendations.

Risk disclosures
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This document is a financial promotion and is not
investment advice.
This document must not be used for the purpose of an
offer or solicitation in any jurisdiction or in any
circumstances in which such offer or solicitation is
unlawful or otherwise not permitted. This document
should not be duplicated, amended or forwarded to a
third party without consent from Insight Investment.
Insight does not provide tax or legal advice to its clients
and all investors are strongly urged to seek professional
advice regarding any potential strategy or investment.
For a full list of applicable risks and before investing,
where applicable, investors should refer to the
Prospectus, other offering documents, and the KIID
which is available in English and an official language of
the jurisdictions in which the fund(s) are registered for
public sale. Please go to www.insightinvestment.com
Unless otherwise stated, the source of information and
any views and opinions are those of Insight Investment.

Telephone calls may be recorded.
For clients and prospects of Insight Investment
Management (Global) Limited: Issued by Insight
Investment Management (Global) Limited. Registered in
England and Wales. Registered office 160 Queen
Victoria Street, London EC4V 4LA; registered number
00827982.
For clients and prospects of Insight Investment
Funds Management Limited: Issued by Insight
Investment Funds Management Limited. Registered in
England and Wales. Registered office 160 Queen
Victoria Street, London EC4V 4LA; registered number
01835691.
For clients and prospects of Insight Investment
International Limited: Issued by Insight Investment
International Limited. Registered in England and Wales.
Registered office 160 Queen Victoria Street, London
EC4V 4LA; registered number 03169281.

Other disclosures

http://www.insightinvestment.com/
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Insight Investment Management (Global) Limited, Insight
Investment Funds Management Limited and Insight
Investment International Limited are authorised and
regulated by the Financial Conduct Authority in the UK.
Insight Investment Management (Global) Limited and
Insight Investment International Limited are authorised to
operate across Europe in accordance with the provisions
of the European passport under Directive 2004/39 on
markets in financial instruments.
For clients and prospects based in Singapore: This
material is for Institutional Investors only. This
documentation has not been registered as a prospectus
with the Monetary Authority of Singapore. Accordingly, it
and any other document or material in connection with
the offer or sale, or invitation for subscription or
purchase, of Shares may not be circulated or distributed,
nor may Shares be offered or sold, or be made the
subject of an invitation for subscription or purchase,
whether directly or indirectly, to persons in Singapore
other than (i) to an institutional investor pursuant to
Section 304 of the Securities and Futures Act, Chapter
289 of Singapore (the ‘SFA’) or (ii) otherwise pursuant to,

and in accordance with the conditions of, any other
applicable provision of the SFA.
For clients and prospects based in Australia and
New Zealand: This material is for wholesale
investors only (as defined under the Corporations
Act in Australia or under the Financial Markets
Conduct Act in New Zealand) and is not intended for
distribution to, nor should it be relied upon by, retail
investors. Both Insight Investment Management
(Global) Limited and Insight Investment International
Limited are exempt from the requirement to hold an
Australian financial services licence under the
Corporations Act 2001 in respect of the financial
services; and both are authorised and regulated by the
Financial Conduct Authority (FCA) under UK laws, which
differ from Australian laws. If this document is used or
distributed in Australia, it is issued by Insight Investment
Australia Pty Ltd (ABN 69 076 812 381, AFS license
number 230541) located at Level 2, 1-7 Bligh Street,
Sydney, NSW 2000.

© 2020 Insight Investment. All rights reserved.

Other disclosures (continued)
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