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2024 Investment Views: Sustainability

In a twisting macro landscape, where might
we have seen some bright spots this year?

Let’s start with something quite specific. Ninety One is a global
business with primary offices in London and Cape Town and reducing
our carbon footprint is a priority. Historically, the average carbon
footprint of an employee in Cape Town has been three times that of

' an employee in London. This is thanks to the massive dependence
Nazmeera Moola . o .
Chief Sustainability on coal by the South African electricity utility, Eskom. We have been
Officer working with the Municipality of Cape Town over the last year to
find a solution to this and in September became the first company in
South Africa to enter into a virtual power purchase agreement across
a municipal grid, which is a big step. We are paving the way for many
others to do the same thing.
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What exactly is a virtual power agreement?

Ninety One’s Cape Town landlord owns a shopping centre 10 km away and
installed additional solar panels on the roof of this centre. We are paying

ot

5::dH<;r|:Ielstment for the surplus power generated by these panels. As a result, we are using
Marketing power equivalent to the amount being put onto the grid just down the road

and the municipality has now developed a regulatory framework to allow
that to happen.

This is important because, despite South Africa’s fantastic solar resource,
the penetration of rooftop solar is very low. By catalysing this development,
we hope that not only are we lowering our own carbon footprint but also
encouraging other companies in Cape Town, and, hopefully, the broader
country, to do the same.

After COP27 there was a sense that emerging
market companies were really progressing with
tangible transition plans, often outpacing their
own governments. Has this been another area
of progress?

The short answer is yes. Take India, for example, which has a target to achieve net
zero by 2070 and has set an ambitious goal to generate 500GW of power from
non-fossil fuels by 2030, a substantial increase from the current 1I50GW. The
private sector in India is playing a significant role in achieving this target. Across
emerging markets many companies are transitioning their power procurements
from fossil fuels into renewables. In South Africa for instance, Anglo American
has partnered with EDF to develop 3-5 GW of renewable energy. This trend has
continued throughout the year.

The content of this communication is intended for readers with existing knowledge of financial markets.
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Since the Paris Agreement in 2015, the
investment industry has been on a steep learning
curve. What have been the lessons learned and
how do you see this progressing in 20247

Most people now agree that the 7% annual decarbonisation rate is essential,
especially across the industrial sector, if we are to meet 2030 targets. A

key lesson in recent years has been that imposing these same targets on

the financial sector and on portfolios can sometimes result in unintended
consequences. That’s because it is often easier to achieve emissions reductions
in a portfolio by divesting from high-emission assets, than by engaging with
companies to reduce their emissions.

| think the financial sector’s role in achieving a net-zero future is evolving. One
of our focus areas this year centres on determining the biggest contribution
that asset owners can make towards achieving net-zero targets in a universal
portfolio. In this regard, there are two broad lessons. Firstly, engagement is
vital, and this is something we are increasingly concentrating on to achieve
real world outcomes. We have actively engaged with companies to develop
comprehensive plans, and we are now actively holding them accountable for
the successful execution of these plans.

The second lesson relates to thematic allocation. The potential impact of
allocating resources to climate solutions through strategies like Global
Environment or emerging market transition debt far outweighs that of simply
tilting a core global equity portfolio, for example. Understanding how both
approaches contribute to the goal of achieving net zero and determining where
you can achieve the most substantial impact for your investments, is something
we spend quite a bit of time on.

Are there other developments to keep an eye on
into 20247

There is a growing recognition that, while the energy transition offers an
attractive investment prospect, there are other areas of sustainability that offer
similar opportunities. Over the course of the year our Sustainable Equity team
has developed metrics in areas such as financial inclusion, digital inclusion,
healthcare, even climate adaptation. These thematic investments, we believe,
present interesting investment opportunities over the medium-term. As we
engage with clients around the world, we've seen that they are also grappling
with identifying areas with commercial potential, and with developing the metrics
for measurement. This has been another focus area for us.

And lastly, there has been tangible progress on biodiversity this year with the
Taskforce on Nature-related Financial Disclosures (TNFD) launching its final
recommendations. There is a lot to process but the ability for companies to
assess and manage nature-related risks with consistency is something we will
track closely.
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What topic might we see rise to the top of
sustainability agendas in 20247

‘Sovereigns and sustainability’ is an area that people like talking about, but have
not done much with, due to the perceived complexity. We have seen projects like
ASCOR (Assessing Sovereign Climate-Related Opportunities and Risks) continue
to develop. Additionally, in our strategies, such as Emerging Market Sustainable
Blended Debt, we've found that considering sovereign sustainability issues can
yield financial benefits. | believe that the easiest way to achieve sustainable
outcomes is when they align with the commercial imperatives and incentives, and
in the sovereign investing space, there is increasing evidence around this. | would
expect that to be a growing theme in 2024.

General risks. Allinvestments carry the risk of capital loss. The value of investments, and any income generated
from them, can fall as well as rise and will be affected by changes in interest rates, currency fluctuations, general
market conditions and other political, social and economic developments, as well as by specific matters relating to
the assets in which the investment strategy invests. If any currency differs from the investor’s home currency, returns
may increase or decrease as a result of currency fluctuations. Past performance is not a reliable indicator of future
results. Environmental, social or governance related risk events or factors, if they occur, could cause a negative
impact on the value of investments.

Specific risks. Currency exchange: Changes in the relative values of different currencies may adversely affect the
value of investments and any related income. Default: There is a risk that the issuers of fixed income investments (e.g.
bonds) may not be able to meet interest payments nor repay the money they have borrowed. The worse the credit
quality of the issuer, the greater the risk of default and therefore investment loss. Derivatives: The use of derivatives
may increase overall risk by magnifying the effect of both gains and losses leading to large changes in value and
potentially large financial loss. A counterparty to a derivative transaction may fail to meet its obligations which may
also lead to a financial loss. Interest rate: The value of fixed income investments (e.g. bonds) tends to decrease
when interest rates rise. Equity investment: The value of equities (e.g. shares) and equity-related investments may
vary according to company profits and future prospects as well as more general market factors. In the event of a
company default (e.g. insolvency), the owners of their equity rank last in terms of any financial payment from that
company. Government securities exposure: The Fund may invest more than 35% of its assets in securities issued or
guaranteed by a permitted sovereign entity, as defined in the definitions section of the Fund’s prospectus.




Important information
The content of this communication is intended for readers with existing knowledge of financial markets.

This communication is provided for general information only. Nothing herein should be construed as an offer to enter into any contract,
investment advice, a recommendation of any kind, a solicitation of clients, or an offer to invest in any particular strategy, security,
derivative or investment product. The information may discuss general market activity or industry trends and is not intended to be relied
upon as a forecast, research, or investment advice. The economic and market views presented herein reflect Ninety One’s judgment as
at the date shown and are subject to change without notice. Views and opinions presented herein will be affected by changes in interest

rates, general market conditions and other political, social and economic developments. There is no guarantee that views and opinions
expressed will be correct and may not reflect those of Ninety One as a whole, different views may be expressed based on different
investment objectives. Although we believe any information obtained from external sources to be reliable, we have not independently
verified it, and we cannot guarantee its accuracy or completeness. Ninety One’s internal data may not be audited. Ninety One does not
provide legal or tax advice. Reliance upon information in this material is at the sole discretion of the reader. Investors should consult their
own legal, tax and financial advisor prior to any investments. Past performance should not be taken as a guide to the future. Investment

involves risks; losses may be made.

Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third party without
Ninety One’s prior written consent. © 2023 Ninety One. All rights reserved. Issued by Ninety One, November 2023. In South Africa,
Ninety One SA Proprietary is an authorised financial services provider.
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